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This section of Great Basin College Foundation’s (the “Foundation”) annual financial report presents our 
discussion and analysis of the Foundation’s financial activity for the years ended June 30, 2023 and 2022. 
Please read it in conjunction with the accompanying financial statements and related footnotes. 
Foundation management has prepared these financial statements, footnotes, and discussion and analysis, 
and is responsible for the completeness and fairness of the information presented. 
 
Reporting Entity 
Great Basin College Foundation is a nonprofit organization exempt from federal income taxes under 
Internal Revenue Code section 501(c)(3). The mission of the Foundation is to cultivate, steward and 
manage resources from our communities for the benefit of the students and programs of Great Basin 
College (the “College”). This is achieved primarily through donor cultivation and stewardship, 
management of fiscal resources, and promotion of the College’s programs throughout the region. The 
Foundation receives donations from the private sector and disburses scholarships and other support 
directly to Great Basin College.  
 
The Regents of the Nevada System of Higher Education (“NSHE”) serve as members of the Foundation 
corporation. Because of the relationship between the Regents, the College, and the Foundation, the 
Foundation is considered a component unit of the College.  
 
Financial Highlights 
 

 Great Basin College held its first major fundraising event in over two years on June 24, 2023, 
with its inaugural Great Basin College Foundation Golf Classic which brought in nearly  $16,000 
in net profits.   
 

 Contributions in fiscal year ending June 30, 2023, were $1,331,198 (operating revenues and 
additions to endowments) which is an increase of $88,128 over the fiscal year ending June 30, 
2022. The majority of this increase in contributions can be attributed to in-kind donations 
received for automation equipment for the instrumentation program.  
 

 Distributions to Great Basin College were $2,233,613 in fiscal year ending June 30, 2023.  These 
includes disbursement to Great Basin College for Foundation payroll, scholarships, capital 
projects, other programs and miscellaneous expense reimbursements.  

 
Overview of Annual Financial Report  
 
This annual report consists of two parts – management’s discussion and analysis (this section), and the 
basic financial statements. The basic financial statements for the Foundation, along with a description of 
the information contained in each statement, are:  
 
Statements of Net Position – provides a picture of the assets and liabilities of the Foundation at the end of 
its fiscal year, along with the difference between assets and liabilities, which is referred to as net position;  
 
Statements of Revenues, Expenses, and Changes in Net Position – shows the revenues and expenses that 
resulted from the Foundation’s operations during the fiscal year, regardless of when cash is received or 
paid, and how those results of operations affected net position of the Foundation; and 
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Statements of Cash Flows – presents a summary of cash balances at the beginning of the period, increases 
and decreases in cash during the period, and the balance of Foundation cash at the end of the period.  
 
The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data.  
 
Condensed Financial Information  
 
A key question when looking at these financial statements is whether the Foundation’s financial position 
has improved or deteriorated as a result of the year’s operations. The Statements of Net Position and the 
Statements of Revenues, Expenses, and Changes in Net Position report information on the entity as a 
whole and on its activities in a way that helps answer that question. When revenues and other support 
exceed expenses and distributions, the result is an increase in net position. When the reverse occurs, the 
result is a decrease in net position. The relationship between receipts and expenditures may be thought of 
as the Foundation’s operating results.  
 
In a traditional business entity, an increase in net position might generally be associated with an improved 
financial position. Conversely, a decrease in net position might indicate deterioration in financial position. 
These generalities are not necessarily the case for nonprofit organizations like the Foundation because of 
the nature of operations. Unlike a profit-oriented business entity, nonprofits such as the Foundation seek 
contributions with the intent of disbursing expendable funds over time in support of their mission. 
 
Restricted net position refers to those funds that have constraints placed on their use by the donor. They 
include both nonexpendable and expendable amounts. 
 

 Nonexpendable net position, often referred to as endowment, includes assets that the donor has 
specified may not be expended by the Foundation. Earnings and appreciation on these assets are 
generally expendable for restricted purposes and are included in the expendable category of net 
position. 
 

 Expendable net position refers to amounts having constraints placed on their use by the donor but 
may be spent for a specified purpose at some time in the present or future. 
 

Unrestricted net position includes amounts held by the Foundation that are not restricted by the donor. 
These amounts are available for operations of the Foundation or any of its programs. A comparison of the 
various condensed statements for this year and the two preceding years will help with an analysis of 
changes in net position, results of operations, and other measures of the Foundation’s activities. 
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Condensed Statements of Net Position 
June 30, 2023 and 2022  

Assets: 2023 2022 Change 
Current and other assets $ 2,036,931 $ 4,434,777 $ (2,397,846) 
Noncurrent assets 9,663,480  9,331,675  (331,805) 

Total assets  $ 11,700,411 $ 13,766,452 $ (2,066,041) 

Current liabilities  $ 48,951 $ 1,470,917 $ (1,421,966) 

Net Position: 
Restricted-nonexpendable 5,115,519  4,977,146 138,373 
Restricted-expendable  5,129,501  5,666,274 (536,773) 
Unrestricted 1,406,440  1,652,115 (245,675) 

Total net position 11,651,460 12,295,535 (644,075) 

Total liabilities and net position    $ 11,700,411  $  13,766,452 $ (2,066,041)  

Current, other assets, and noncurrent assets are primarily comprised of cash and investments. The 
Foundation follows the investment policy of the Nevada System of Higher Education for its endowment 
funds, both the expendable and nonexpendable portions, that provides for an allocation between equities 
and fixed income instruments. Expendable and unrestricted funds are held primarily in money market 
accounts and certificates of deposit based on cash flow needs. The restricted cash and cash equivalents 
decreased primarily due to the fact that the majority of the contributions for the Winnemucca Health 
Sciences Building were secured in prior years and there were no major giving campaigns held in FY 23. 

Current liabilities are amounts due by the Foundation to others that had not been paid at the end of the 
period. In 2023, these amounts consist primarily of amounts owed to the College for accrued payroll 
liabilities and services performed by outside vendors. Significant liabilities due to the College for the 
Winnemucca Health Sciences Building were paid during fiscal year 2023. 

Nonexpendable net position generally continues to increase as donors make contributions to endowment 
funds. These resources are generally required to be maintained in perpetuity, and only the income 
generated by the funds is expendable for the donor’s specified purpose.  

Expendable net position rises and falls over time, primarily due to the timing of contributions and the 
associated distribution of those resources to the College. The decrease from 2022 to 2023 is primarily 
associated with restricted contributions to the Winnemucca Health Science and Technology Building 
made in 2022. Associated distributions of the expendable amounts will occur as pledges are satisfied and 
any donor-imposed conditions are met.   

Unrestricted net position represents those funds over which the Foundation has full control. They are 
generated by unrestricted contributions, investment earnings on all resources except endowments and 
expendable funds, administrative fees assessed on certain restricted contributions, and management fees 
for endowment funds.  
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Overall, the financial position of the Foundation for long-term College support continues to be strong. 
However, unrestricted cash flows should continue to be monitored by management, as unrestricted cash 
flows help fund salaries and other operating costs of the Foundation and more than 23.7% of unrestricted 
cash and cash equivalents are currently designated. Bequests resulting from the Foundation’s planned 
giving initiatives, although not predictable in nature, will continue to be a sustaining element of the 
Foundation’s success. 
 

Condensed Statements of Revenues, Expenses, and Changes in Net Position 
For the Years Ended June 30, 2023 and 2022 

 
   2023   2022   Change  
Operating revenues  $ 1,302,461 $ 1,197,664 $ 104,797 
 
Operating expenses   2,574,226  7,543,636  (4,969,410) 
 
Operating loss   (1,271,765)  (6,345,972)  5,074,208 
 
Nonoperating revenues and gains   627,690  118,770  508,920 
 
Change in net position   (644,075)  (6,227,202)  5,583,127  
   
Net position, beginning of year   12,295,535  18,522,737  (6,227,202) 
 
Net position, end of year  $ 11,651,460 $ 12,295,535 $ (644,075) 
 
Contributions which include amounts expected to be paid to the Foundation as a result of pledges, 
fluctuate primarily due to varying levels of activity in the Foundation’s development programs and the 
unanticipated nature of bequests, many of which are unrestricted in nature. Contributions in fiscal year 
ending June 30, 2023, were $1,331,198 which is an increase of $88,128 over the fiscal year ending June 
30, 2022. The majority of this increase in contributions can be attributed to in-kind donations received for 
automation equipment for the instrumentation program.  
 
College support includes a provision for the value of office space provided by the College, postage, and 
for the services of the bookkeeper, this arrangement ended June 30, 2023. As of July 1, 2022, Great Basin 
College no longer provides the bookkeeping services for the Foundation. Great Basin College has agreed 
to fund fifty percent of the Directors salary as of April 1, 2022. They have also agreed to fund one 
hundred percent of the Administration costs until June 30, 2025.  Special events revenue as well as other 
department fundraising is administered through the Foundation’s recordkeeping system.  
 
Support for the College is shown in Distributions to Great Basin College. These distributions typically 
include amounts for scholarships and program support. The decrease from 2022 to 2023 of approximately 
$4.9 million is mainly due to expenses related to the Winnemucca Health Science and Technology 
Building. Administrative expenses include the cost of operating the Foundation. The most significant 
administrative expenses are staff payroll costs and are reflected in college support.  
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The 2023 Investment Income was significantly higher than FY22. The composition of conservative 
investments held by NSHE shielded the Foundation from the market volatility seen during the first half of 
2023. 
 
Economic Factors That May Affect the Future  
 
The economic position of the Foundation is closely tied to that of Great Basin College and to the 
economic health of rural Nevada. The following is a list of identified conditions and events that will 
influence the Foundation’s future financial condition: 
 

 Northern Nevada is the nation’s largest gold-producing region. Because of this, the local 
economy is impacted, to a significant degree, by the commodity price of gold. Any negative 
fluctuation in gold prices will have a significant impact on the local industry as well as 
contributions to the Foundation.  

 
 On September 8th, 2022, Nevada’s Board of Regents approved a request from Great Basin 

College and the University of Nevada, Reno to pursue a possible “consolidation” of the 
institutions of higher learning. Details are still pending.  

 
 The University of Nevada Mackay School of Earth Science and Engineering and Great Basin 

College have collaborated to create the future “Mining Center of Excellence” These programs 
will provide additional resources and workforce development to support local industry. 

 
 The State of Nevada’s budget continues to have significant impact on state funding for higher 

education. Changes to NSHE funding formula resulted in decreased College funding for the next 
biennium. The State’s budget has also been drastically reduced due to a variety of factors 
associated with the COVID-19 pandemic, further reducing the College’s budget.  
 

 The world is seeing multi-decade highs in inflation, shrinking market liquidity and slow 
economic growth that may continue to have significant impact on Great Basin College 
investments and endowments. It may also affect future contributions from potential donors.  

 
Requests for Information  
 
This report is designed to provide a general overview of Great Basin College Foundation’s finances for all 
interested parties. Questions concerning the information contained in this report should be addressed to 
the Foundation Office, at P.O. Box 2056, Elko, Nevada 89803 

 
 
 



  

 
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Trustees 
Great Basin College Foundation 
Elko, Nevada 
 
Report on the Audit of the Financial Statements 
 
Opinion 
We have audited the accompanying financial statements of business-type activities of Great Basin 
College Foundation (the Foundation), a component unit of Great Basin College, as of and for the year 
ended June 30, 2023, and the related notes to the financial statements, which collectively comprise the 
Foundation’s basic financial statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the business-type activities of Great Basin College Foundation, as of June 30, 2023, 
and the changes in its financial position and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Great Basin College Foundation, and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Great Basin College Foundation’s 
ability to continue as a going concern for twelve months beyond the financial statement date, including 
any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements 
are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

8675 S. Eastern Ave | Las Vegas, Nevada 89123 | P: 702.269.9992 | www.trustHRC.com
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In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Great Basin College Foundation’s internal control. Accordingly,
no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Great Basin College Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require the Management’s 
Discussion and Analysis on pages 1-5 be presented to supplement the basic financial statements. Such 
information, although not a required part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of the financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with the auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance.  

Reno, Nevada 
August 31, 2023 



GREAT BASIN COLLEGE FOUNDATION
STATEMENT OF NET POSITION

JUNE 30, 2023

CURRENT ASSETS
Cash and cash equivalents 340,981$        
Cash and cash equivalents, restricted - expendable 1,656,316       
Current portion of contributions receivable, net 34,841            
Other current assets 4,793              

2,036,931       
OTHER ASSETS

Cash and cash equivalents, restricted - long-term 21,938            
Internal investment pool restricted - long-term investments 8,176,940       
Restricted long-term investments 108,501          
Internal investment pool unrestricted - long-term investments 1,109,617       
Long-term portion of contributions receivable, net 246,484          

9,663,480       

11,700,411$   

CURRENT LIABILITIES
Accounts payable 22,879$          
Accrued payroll liabilities 26,072            

48,951            

NET POSITION
Restricted-nonexpendable 5,115,519       
Restricted-expendable, scholarships and other program support 4,880,979       
Restricted-expendable, building projects 248,522          
Unrestricted 1,406,440       

11,651,460     

11,700,411$   

ASSETS

LIABILITIES AND NET POSITION

See Notes to Financial Statements
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GREAT BASIN COLLEGE FOUNDATION
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2023

OPERATING REVENUES
Contributions 1,245,684$     
College support 56,777            

1,302,461       
OPERATING EXPENSES

Distributions to Great Basin College
Scholarships 750,768          
Building projects 1,003,121       
Other 479,724          

Investment fees 93,579            
Administrative expenses 247,034          

Total operating expenses 2,574,226       

Operating loss (1,271,765)     

NON-OPERATING REVENUES AND GAINS
Investment income 598,953          
Additions to permanent endowments 28,737            

Total non-operating revenues and gains 627,690          

CHANGE IN NET POSITION (644,075)        

NET POSITION, BEGINNING OF YEAR 12,295,535     

NET POSITION, END OF YEAR 11,651,460$   

See Notes to Financial Statements
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GREAT BASIN COLLEGE FOUNDATION
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDING JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from contributions 1,329,239$     
Distributions to Great Basin College (3,653,110)     
Payments for restricted program expenses (investment fees) (93,579)          
Payments to Great Basin College for employees (90,521)          
Payments to vendors for goods and services (163,569)        

Net cash used in operating activities (2,671,540)     

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Gifts for endowment purposes 28,737            

Net cash provided by financing activities 28,737            

CASH FLOWS FROM INVESTING ACTIVITIES
Net change in investments 332,086          

Net cash provided by investing activities 332,086          

NET CHANGE IN CASH AND CASH EQUIVALENTS (2,310,717)     

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 4,329,952       

CASH AND CASH EQUIVALENTS,  END OF YEAR 2,019,235$     

SUMMARY OF CASH ACCOUNTS
Cash and cash equivalents 340,981$        
Cash and cash equivalents, restricted-expendable 1,656,316       
Cash and cash equivalents, restricted - long-term 21,938            

2,019,235$     

See Notes to Financial Statements 
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GREAT BASIN COLLEGE FOUNDATION
STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDING JUNE 30, 2023

RECONCILIATION OF OPERATING LOSS TO NET CASH USED IN
OPERATING ACTIVITIES
Operating loss (1,271,765)$   
Adjustments to reconcile changes in net position to net cash

used in operating activities:
Change in pledges receivable discount 4,353              
Changes in operating assets and liabilities:

22,425            
(4,587)            

(1,419,497)     

Decrease in pledges receivable 
Increase in other current assets 
Decrease in accounts payable 
Decrease in accrued payroll liabilities (2,469)            

Net cash used in operating activities (2,671,540)$   

See Notes to Financial Statements 
11
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Organization  
 

Great Basin College Foundation (the “Foundation”) is a nonprofit corporation. The mission 
of the Foundation is to cultivate, steward and manage resources from our communities for the 
benefit of the students and programs of Great Basin College (the “College”). This is achieved 
primarily through donor cultivation and stewardship, management of fiscal resources, and 
promotion of the College’s programs throughout the region. The Foundation receives 
donations from the private sector and disburses scholarships and other support directly to 
Great Basin College. 
 
Basis of Presentation 
 
The financial statements of the Foundation have been prepared in accordance with generally 
accepted accounting principles (“GAAP”) as applied to governmental units. The 
Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting body 
for establishing governmental accounting and reporting principles.   
 
The Foundation is a component unit of the College as defined in GASB Statement No. 39, 
Determining Whether Certain Organizations are Component Units. As such, the Foundation 
reports its financial activities and position using a single column enterprise fund presentation 
as described in GASB 34.  
 
The College is one of eight institutions that comprise the Nevada System of Higher Education 
(“NSHE”). NSHE presents combined financial statements for its operations. As a component 
unit of the College, the Foundation is included in the combined discrete presentation of 
System Related Organizations in the NSHE financial statements. 
 
Basis of Accounting 
 
The financial statements of the Foundation have been prepared using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when earned 
and expenses are recorded when a liability is incurred, regardless of the timing of the related 
cash flow.  
 
The Foundation distinguishes the assets it holds based on intended use of resources as 
specified by the donor. Net assets used by the Foundation are aggregated by general type of 
limitation placed on the assets:  
 
Restricted net position refers to those funds that have constraints placed on their use by the 
donor. They include both nonexpendable and expendable amounts.  
 
Nonexpendable net position, often referred to as endowments, includes assets that the donor 
has specified may not be expended by the Foundation. Earnings and appreciation on these 
assets are generally expendable for restricted purposes, and are included in the expendable 
category of net position.  
 
Expendable net position refers to amounts having time or purpose constraints placed on their 
use by the donor, but may be spent at some time, either in the present or future. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Accounting (continued) 
 
Unrestricted net position includes amounts held by the Foundation that are not restricted by 
donors. These amounts are available for operations of the Foundation or any of its programs.  
 
The Foundation solicits contributions for Foundation operations and for specific program 
uses. When disbursements are made to the College for a specific program, funds restricted for 
that program are the first amounts used. If the College requests funds for a specific program 
that exceed the amount available by donor restriction, the Foundation Board of Trustees may 
consider using unrestricted funds to satisfy the request 

 
Recognition of Support and Revenue  
 
Contributions, gifts and promises to give are recognized as revenue when they are received or 
unconditionally promised. When a transfer of assets from a donor includes a conditional 
promise to contribute, such as the attainment of a targeted amount, the gift is classified as a 
refundable advance until the conditions have been substantially met. Contributions received 
are recorded as unrestricted or restricted, including both expendable and nonexpendable 
resources, depending on the existence and/or nature of any donor restrictions. Contributions 
receivable are generally determined to be collectible at the time they are recorded. No 
provision for uncollectible contributions has been deemed necessary. 
 
Cash and Cash Equivalents  
 
The Foundation considers all highly liquid short-term interest-bearing investments with an 
original maturity of three months or less to be cash equivalents.  
 
Investments  
 
Investments are stated at fair value and realized and unrealized gains and losses are included 
in investment income in the statement of revenues, expenses, and changes in net position. 
Fair value of Foundation investments is determined from quoted market prices. The majority 
of the restricted long-term investments are held by NSHE in their pooled endowment funds.   
 
Although the Foundation is not limited by statute regarding the types of investments it may 
acquire, the Foundation investment policy states that the Foundation portfolio should have a 
diversified exposure to a balanced account of various asset classes including equities, fixed 
income instruments, and cash equivalents.  
 
Donated Assets and Services  
 
Donated assets are reflected as contributions when received and are recorded in the 
accompanying statements at their estimated value at date of receipt. 



GREAT BASIN COLLEGE FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 

14 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
  

 Donated Assets and Services (continued) 
 

Donated volunteer services are recognized if the services received (a) create or enhance 
nonfinancial assets, or (b) require specialized skills, are provided by individuals possessing 
those skills, and would typically need to be purchased if not provided by donation. No 
amounts have been reflected in the statements for donated volunteer services, since no 
objective basis is available to measure the value of such services. Nevertheless, a substantial 
number of volunteers have donated significant amounts of their time to the organization’s 
operations and fundraising efforts.  
 
Income Taxes  
 
The Foundation is a nonprofit organization exempt from federal income taxes under Internal 
Revenue Code section 501(c)(3). The Foundation is annually required to file a Return of 
Organization Exempt from Income Tax (Form 990) with the Internal Revenue Service. 
Accordingly, no liability for Federal income taxes has been provided in the financial 
statements.   
 
The Foundation believes that it has appropriate support for any tax positions taken affecting 
its annual filing requirements, and as such, does not have any uncertain tax positions that are 
material to the financial statements. The Foundation would recognize future accrued interest 
and penalties related to unrecognized tax benefits and liabilities in income tax expense if such 
interest and penalties are incurred. The Foundation’s Form 990s are no longer subject to tax 
examination for years before 2020.  
 
Operating and Nonoperating Revenues and Expenses  
 
Revenues and expenses are classified as operating if they result from providing services in 
connection with the Foundation’s ongoing operations. The Foundation’s operating revenues 
consist primarily of contributions received, college support, and administrative and 
management fees that are internally charged and offset related management fee expenses. 
Foundation operating expenses are those costs associated with donor cultivation and 
stewardship, and general administration of Foundation activities. Restricted program 
expenses are those that relate directly to individual restricted funds, such as broker 
investment fees and expenses related to restricted property. Nonoperating revenues and 
expenses relate primarily to the income and gains and losses associated with investment 
activity of the Foundation.  
 
Use of Estimates  
 
In preparing financial statements in conformity with accounting principles generally accepted 
in the United States of America, management is required to make estimates and assumptions 
that affect the reported amounts of assets and liabilities at the date of the financial statements, 
the disclosure of contingent assets and liabilities at the date of the financial statements, and 
revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Concentration of Credit Risk  
 
The Foundation has concentrated its credit risk by maintaining deposits of cash, cash 
equivalents, and investments in various institutions that may at times exceed amounts covered 
by insurance provided by either the Federal Deposit Insurance Corporation (FDIC) or the 
Securities Investor Protection Corporation (SIPC). The Foundation’s investment policy 
restricts investments to those of high quality and credit standing. The Foundation has not 
experienced any losses related to such credit risks in their accounts and believes it is not 
exposed to any significant credit risk with respect to cash, cash equivalents, and investments.   
 

NOTE 2. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 
 

Cash and cash equivalents are stated at cost, which approximates market, and consists of cash 
which is covered by the FDIC.  Of the cash and cash equivalents balance, $1,054,088 was not 
insured by FDIC. The Foundation provides custodial credit risk disclosure requirements and 
establishes comprehensive disclosure requirements addressing other common risks associated 
with deposits and investments as required by GASB 40.  
 
The Foundation is a participant in an internal investment pool managed by the Nevada 
System of Higher Education (NSHE). The internal investment pool’s participants include 
other colleges within the NSHE system. Due to the nature of the internal investment pool, it 
is not possible to separately identify any specific investment as being that of the Foundation. 
The endowment fund investments held by NSHE are pooled on a unit market value basis. 
Each individual endowment fund acquires or disposes of units on the basis of the market 
value per unit on the preceding quarterly valuation date. The NSHE Board of Regents 
policies include the Statement of Investment Objectives and Policies for the Endowment 
Funds. The Board of Regents are responsible for establishing guidelines for the investments 
and they have established permitted asset classes and ranges.  
 
Risk Categories  
 
Interest Rate Risk – As a means of limiting exposure to fair value losses arising from rising 
interest rates, the Foundation’s investment policy for fiduciary funds (those of an unrestricted 
or a temporarily restricted nature) provides for short-term, intermediate-term, and long-term 
cash requirements. Short-term funds, required to be invested in securities with an average 
maturity of one year or less, are presently held in interest-bearing checking or savings 
accounts, or in certificates of deposit. Intermediate-term funds, which may be invested in 
fixed income securities generally having a maturity of three years or less, are currently 
invested in certificates of deposit with maturities of 18 months or less. Certificates of deposit 
are generally purchased in amounts less than $250,000 per issuing institution, providing 
Federal Deposit Investment Corporation coverage for the full balance of certificates of 
deposit. Long-term funds may be invested in fixed income securities of longer maturities to 
enhance diversification and performance of the portfolio taken as a whole. NSHE’s policy for 
reducing its exposure to interest rate risk is to have an average investment life of at least two 
years for fixed income securities. With regard to trusts included in endowment investments, 
the NSHE System is not the trustee of these investments and therefore, it currently has no 
policies with regards to the interest rate risk for these investments.   

 



GREAT BASIN COLLEGE FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 

16 
 

NOTE 2. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED) 
 
Credit Risk – The Foundation’s investment policy provides for a target asset allocation of 
35% to fixed income instruments. NSHEs maintains a weighted average credit rating of AA 
or better, and never below A, for investments with credit risk within the internal investment 
endowment pool. With regard to the trusts in the internal investment endowment pool, NSHE 
is not the trustee of these investments, and therefore, it currently has no policies with regard 
to credit risk for these investments. 
   
Custodial Credit Risk – Custodial credit risk for investments is the risk that, in the event of 
the failure of the counterparty to a transaction, an entity will not be able to recover the full 
value of investment or collateral securities that are in the possession of an outside party. The 
Foundation’s investment policy provides for a target asset allocation of 65% to equity 
investments, with an acceptable range of 55% to 75%. Equity holdings are generally 
restricted to high quality, readily marketable securities of corporations that are actively traded 
on the major stock exchanges and are held either through mutual funds or by individual fund 
managers as custodians. These investments include uninsured and unregistered investments, 
with securities held by the counterparty, or by its trust department or agent, but not in the 
entity’s name.   
 
The Foundation’s maximum payout is a maximum of 4.5% for participating accounts, which 
includes a 1.5% management fee assessed by the Foundation to cover administrative costs 
associated with managing the pool. The maximum payout is calculated using an average unit 
market value for the previous twenty (20) calendar quarters. Each participant’s share is equal 
to the original investment, or corpus, plus or minus regular allocations of earnings, fees, and 
realized and unrealized gains or losses. NSHE does not have a policy with regard to custodial 
credit risk.   
 
Concentration of Credit Risk – NSHE held internal investment pool has a policy for reducing 
its exposure to concentration of credit risk by limiting its investments with any one issuer to a 
maximum of 5% of the fixed income portfolio, provided that issues of the U.S. Government 
or agencies of the U.S. Government may be held without limitation and provided further that 
issues of agencies of the U.S. Government shall be limited to the extent set forth in the 
manager-specific guidelines. NSHE does not have a specific policy for the remainder of the 
endowment pool. There were no investments within any one issuer in an amount that would 
constitute a concentration of credit risk to NSHE. 
 

NOTE 3. FAIR VALUE MEASUREMENTS 
 
Statement No. 72 of the GASB Fair Value Measurements and Application, sets forth the 
framework for measuring fair value. That framework provides a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives 
the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements). The three levels of the fair value hierarchy under GASB 72 are described as 
follows:  
 
Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Foundation has the ability to access.  
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NOTE 3. FAIR VALUE MEASUREMENTS (CONTINUED) 
 
Level 2 - Inputs to the valuation methodology include: 
 

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the asset or liability; 
 Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. Unobservable inputs reflect the Foundation’s own assumptions about the 
inputs market participants would use in pricing the asset or liability (including assumptions 
about risk). Unobservable inputs are developed based on the best information available in the 
circumstances and may include the Foundation's own data.  
 
Valuation techniques used need to maximize the use of observable inputs and minimize the 
use of unobservable inputs.   
 
The determination of what constitutes observable requires judgment by the Foundation's 
management. Foundation management considers observable data to be that market data 
which is readily available, regularly distributed or updated, reliable, and verifiable, not 
proprietary, and provided by multiple independent sources that are actively involved in the 
relevant market. 
 
The categorization of an investment within the hierarchy is based upon the relative 
observability of the inputs to its fair value measurement and does not necessarily correspond 
to Foundation management's perceived risk of that investment. The following is a description 
of the valuation methods and assumptions used by the Foundation to estimate the fair value of 
its investments. The methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Foundation management 
believes its valuation methods are appropriate and consistent with other market participants. 
The use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different fair value measurement at the reporting date.  
 
When available, quoted prices are used to determine fair value. When quoted prices in active 
markets are available, investments are classified within Level 1 of the fair value hierarchy.   
 
The Foundation’s investment holdings in accordance with the fair value hierarchy are as 
follows:   
 

   Total   Level 1        Level 2      Level 3  
            
 Corporate bonds $ 108,501 $ 108,501 $ - $ - 
 Internal investment pool  9,286,557    -  -  9,286,557 

 
 $ 9,395,058   $ 108,501 $ - $ 9,286,557 
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NOTE 4. CONTRIBUTIONS RECEIVABLE 
 

Contributions receivable for unrestricted and expendable restricted funds are recorded when 
the receivable amount is determined to be unconditional. Contributions are adjusted to 
present value based upon collection date in the accompanying financial statements. Pledges 
receivable expected to be received after one year are discounted based on the year promised 
at rates ranging from 0.25% to 1.75%.  Contributions for additions to endowment accounts 
are recorded when payments are received. The Foundation anticipates collection of 
substantially all contributions receivable, therefore no provision for uncollectible receivables 
has been made.  
 

 Receivable in less than one year $ 35,000 
 Receivable in one to five years  150,000 
 Receivable in more than five years  100,000  
   285,000 
 Less: discount to present value  (3,675)  
  
 Contributions receivable, net $ 281,325  
 
 Current portion $ 34,841 
 Long-term portion  246,484  
   
 Contributions receivable, net $ 281,325  
 
NOTE 5. ADMINISTRATIVE AND MANAGEMENT FEE 
 

To help cover the costs associated with managing these restricted accounts, the Foundation 
instituted a maximum allowable management fee of up to 1.5% to be assessed based on the 
account’s average rolling market value of the previous 20 quarters. The assessment becomes 
part of unrestricted amounts utilized for administrative overhead costs of the Foundation. The 
annual management fee may be waived if the fund will drop below the corpus amount of the 
account. When assessed, the fee is then transferred from the individual restricted account’s 
net position to unrestricted net position. The endowment management fee was assessed 
totaling $108,893 and offsets the related investment management expenses charged by 
NSHE. 
 

NOTE 6. ENDOWMENTS 
 

The Foundation holds two pools of endowment accounts. One account is a required 
maintenance endowment that is invested and managed separately from other endowments. 
All other endowments held by the Foundation, most of which are restricted for scholarship 
and program funding, are combined in an internal investment pool. The corpus balances of all 
endowment accounts held by the Foundation totaled $5,115,519. 

 
Additional contributions from donors that are restricted for these uses are classified as 
nonexpendable or expendable net assets in the Foundation’s records, depending on the nature 
of the donor restriction.   
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NOTE 6. ENDOWMENTS (CONTINUED) 
 
The Foundation has used a total return policy to determine the amount of expendable 
accounts available on an annual basis. This method conservatively evaluated overall return on 
endowment investments, including interest and dividend income, as well as realized and 
unrealized gains or losses on the investments. The amount distributed from each endowment 
account was historically determined with a view toward preserving endowment assets while 
honoring the spirit of the donor’s gift. The Foundation adopted a policy that distributions 
from endowment accounts for program purposes will not exceed 4.5% annually.  
 
Net appreciation (depreciation) in endowment accounts, which totaled $3,191,860 is shown 
as part of expendable net position in the Statement of Net Position. Nevada Revised Statute 
(“NRS”) section 164.667 states that “Subject to the intent of a donor expressed in the gift 
instrument and to subsection 4, an institution may appropriate for expenditure or accumulate 
so much of an endowment fund as the institution determines is prudent for the uses, benefits, 
purposes and duration for which the endowment fund is established. Unless stated otherwise 
in the gift instrument, the assets in an endowment fund are donor-restricted assets until 
appropriated for expenditure by the institution.” 

 
NOTE 7. RELATED PARTY TRANSACTIONS 
 

All current liabilities are due to Great Basin College. This balance consisted primarily of 
reimbursements due for the new Winnemucca Health Science and Technology Building and 
reimbursement of support staff payroll costs.   
 
The College provides office space and associated utility costs, staff support, and postage for 
the Foundation. The Foundation recorded $56,777 as in-kind contributions for these expenses 
during the year. 
 
The Foundation expended $2,233,613 in cash and in-kind contributions for programs, 
facilities, capital projects, and activities of the College. 
 

NOTE 8. RISK MANAGEMENT 
 

The Foundation is exposed to various risks and loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 
Foundation has purchased commercial insurance policies from third parties for an employee 
dishonesty bond, office equipment, and for directors’ and officers’ liability coverage. There 
have been no claims associated with these risks for the past three years. 

 
NOTE 9. SUBSEQUENT EVENTS  
 

Subsequent to year-end, the Foundation Director resigned from employment of the 
Foundation. There was no financial statement impact related to her resignation on these 
financial statements. 
  
Management has evaluated subsequent events through August 31, 2023, which is the date 
these financial statements were available to be issued.   
 

 




